~

US007813999B2

a2 United States Patent

(10) Patent No.: US 7,813,999 B2

Lipper 45) Date of Patent: Oct. 12, 2010

(54) FAIR REVENUE PARTICIPATION 2006/0112005 A1* 52006 PrOME .........ocevverreerenne 705/39

CONTRACTS AND EXCHANGE 2007/0136180 A1*  6/2007 Salomon etal. ............... 705/37
OTHER PUBLICATIONS

(75) Inventor: Arthur Lipper, Del Mar, CA (US)
(73) Assignee: Sinipco Pte Ltd, Singapore (SG)

(*) Notice: Subject to any disclaimer, the term of this
patent is extended or adjusted under 35
U.S.C. 154(b) by 259 days.

(21) Appl. No.: 11/820,180

(22) Filed: Jun. 18, 2007

(65) Prior Publication Data
US 2008/0109344 A1 May 8, 2008

Related U.S. Application Data

(60) Provisional application No. 60/814.,305, filed on Jun.
16, 2006.

(51) Int.ClL
G06Q 40/00 (2006.01)
B2) WNICL e i L s 705/37
(58) Field of Classification Search .... .« 105137
See application file for complete search history.

(56) References Cited
U.S. PATENT DOCUMENTS
7,149,719 B2 * 12/2006 Schulman .................... 705/37
7,340,431 B1* 3/2008 McManus et al. - 10537
2004/0138977 Al1* 7/2004 Tomkins et al. ............... 705/36
2006/0100950 A1* 5/2006 Hecht ........cccevveneennnnnnnn 705/37

Government Reguiating |/ o
Body (GRB) 10 establishes
Royalty Entitlement
Exchange (REE) 40 and
admits Approved Trading
Members (ATMs 30)

v

Company decides to issue
FRPC and becomes FRPC |62
Issuing Company 50

FRPC Tssuing Company 50
selects an Approved
| Trading Member (ATMs | —64
| 30) as underwriter for the
FRPC offering

2ok

|
1
8

Brain, Marshall. “How Stocks and the Stock Market Work.” Apr. 1,
2000. How StuffWorks.com. <http://money.howstuffworks.com/per-
sonal-finance/financial-planning/stock.htm> Apr. 26, 2009.*

“The Manitoba Securities Commission.” Sep. 2004. <http://www.
msc.gov.mb.ca/securities/registration/requirements/underwriter.
html> Apr. 26, 2009.*

* cited by examiner

Primary Examiner—Stefanos Karmis

Assistant Examiner—Jessica L Lemieux

(74) Artorney, Agent, or Firm—Ober, Kaler, Grimes &
Shriver; Royal W. Craig

(57) ABSTRACT

A new class of investment instruments, Fair Revenue Partici-
pation Contracts (FRPC), and Redeemable Revenue Partici-
pation Contracts (RRPC), that allows investors to participate
in revenue rather than profits. The FRPC gives the investor
rights to the revenues of an issuing company, it being struc-
tured as a promise to pay X % of revenues for Y number of
years. An exchange for trading in the FRPCs is also disclosed,
and this includes, where necessary, a government regulating
body (GRB) for regulation and a screen-based trading (SBT)
system which may be owned and operated by the Authorized
Trading Members (ATMs), said ATMs being pre-qualified by
said GRB, the ATMS effectively owning the exchange and
holding seats therein, and serving alternately as buyer agents,
seller agents, and underwriters for transactions in the FRPCs.
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