The REX vision - Creating the world’s largest financial market
There are literally millions of successful, privately owned, companies in the world. A much smaller number of companies, albeit usually larger ones, are publicly quoted.
Frequently the owners of these, usually family owned, companies believe they could profitably expand their businesses were additional capital available on reasonable terms. 

However, the owners and managers of these businesses choose not to disclose their profitability for many reasons. These reasons include: present and future family participation issues, employee, customer and supplier relations, and local and international tax considerations. 

As a result the sale of equity, even were such action desired, and the incurrence of debt are not viable alternatives for these companies.

A clear and obvious solution to the problem is for companies to sell to investors a small portion of their future revenues. Such revenue participations or royalties are for an agreed period and are not either equity nor debt. They are simply an agreement between the company or Issuer and the Investor buying the royalty. Royalties are not securities even though they may be negotiable and therefore sold by the original purchaser to subsequent holders.
If the revenues of an Issuer increase so will the level of royalty payments. If the revenues either fail to materialize or decrease the Investor will be disappointed and can fail to recapture the amount paid for the royalty. Therefore, as with all investments, either profit or loss is possible.

From the perspective of the Issuer funds for corporate use have been created without the need to share ownership or incur debt. The Issuer will have to persuade the Investor of the viability and sustainability of the business and favorable prospects for future growth of revenues, but will not have to disclose specific levels of historic or future profitability.
The Royalty Entitlement Exchange (S) Ltd. (REX) being formed in Singapore is the exclusive international licensee of the intellectual property in the U.S. and Singapore patent filings of SINIPCO Pte. Ltd. 

REX has the potential of becoming the world’s largest market for royalties and therefore serving the growth capital needs of the greatest number of companies worldwide. Due to the vast numbers of companies potentially involved and the significant investor advantages to revenue participation the possible level of financing and investment activity is enormous.

The procedures developed by the REX offer investors comfort the quarterly royalty distributions contracted by Issuers will be paid. 

As with many innovations, it will take time for the REX to introduce and educate investing institutions as to the inherent advantages of royalties versus equities or debt. Therefore, the yields will likely be higher in the early stages than later when the REX process is more broadly understood and utilized. 

The success of REX will be dependent on the character and level of involvement of the initial participants in the process. Fortunately there are aggressive and competitively engaged international commercial banking institutions already having contact with the millions of successful businesses. These financial institutions will be able to benefit from participating in and collaborating with REX while at the same time assisting their present and prospective client companies.

Therefore with the proprietary REX process meeting the present capital needs of vast numbers of successful privately owned companies and major financial institutions having a profit motive in becoming involved, there is a real potential for REX to become the world’s largest financial market – for the benefit of all concerned.
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